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On Oct. 22, the general consumption tax (GCT) went into effect after a delay of several years. The
GCT of 10% on selected goods and services replaces eight other taxes formerly levied on these
items. Business leaders in retail and wholesale trade said implementation of the tax was premature,
and that many of their number still do not understand how the tax will work. GCT commissioner
Clive Nicholas said the tax is not expected to increase prices, since it replaces other taxes, e.g.,
excise duty and a Caribbean Community (Caricom) duty which previously had been hidden. The
GCT is expected to benefit businesses by providing an easier calculation method, and by taxing
consumption instead of production. Under the new system, businesses earning more than the
threshold of 144,000 Jamaican dollars (US$8,000) per annum will be required to display a registration
certificate on their premises authorizing them to charge the tax. Some items are zero-rated (exempt)
and will be identified by a red tag in supermarkets. These items include basic foodstuffs, some
agricultural tools, fertilizers, insecticides, books, newspapers, stationery, bandages, gauze, and
selected pharmaceuticals. (Basic data from Inter Press Service, 10/22/91)
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